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CONFIDENTIAL DOHA 0853 

E.O. 11652: GDS 
TAGS: ENRG, OPEC, QA 

SUBJ: QATAR PETROLEUM DIRECTOR COMMENTS ON OIL PRICE RISE 

1. DURING JULY 13 CONVERSATION, GOVT OF QATAR DIRECTOR OF 
PETROLEUM AFFAIRS, ALI J AID AH, STATED THAT SEPTEMBER 24 OPEC 
MEETING WOULD MOST CERTAINLY AGREE ON OIL PRICE HIKE, AND ONLY 
QUESTION IS HOW MUCH. ACCORDING JAIDAH, DISCUSSIONS AT GABON 
OPEC MINISTERIAL CLEARLY INDICATED CONSENSUS FOR PRICE INCREASE 
AND STUDIES RE AMOUNT NOW IN PROCESS. 

2. WE CALLED TO JAIDAH'S ATTENTION GENERAL US POLICY AGAINST 
OIL PRICE RISE AND PRESIDENT'S RECENT STATEMENTS ON SUBJECT, 
POINTING OUT THAT INCREASED PRICE COULD SERIOUSLY IMPEDE 
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WOULD EVENTUALLY HURT ALL, INCLUDING PRODUCERS. 

3. J AID AH CONTENDED THAT INFLATION OF "AT LEAST 20 PERCENT" 

WOULD BE ELEMENT IN OPEC PRICE STUDIES. HOWEVER, HE ASSERTED 
THAT POLITICAL FACTORS WOULD ALSO PLAY VERY IMPORTANT ROLE IN 
OPEC PRICING DECISIONS. ACCORDING J AID AH, RESUMPTION OF 
SERIOUS PRODUCER/CONSUMER DIALOGUE WOULD HAVE TEMPERING EFFECT 
ON OPEC DELIBERATIONS, AND ARAB PRODUCERS WOULD REGARD PROGRESS 
TOWARD MIDDLE EAST SETTLEMENT ALSO AS MITIGATING FACTOR. 
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